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THE ROLE OF PRIVATE CAPITAL AND THE TOOLS FOR ITS PARTICIPATION
IN THE DEVELOPMENT OF IMPACT INVESTING

The article examines the role of private capital and its instruments in the development of impact investing as
an approach aimed at achieving measurable social and environmental outcomes alongside financial returns. Based
on international practice and market data, key drivers and constraints of scaling impact investments are identified.
The analysis covers private equity, venture capital, sustainable debt instruments and blended finance mechanisms,
highlighting their different levels of managerial influence, risk and scalability. Particular attention is paid to the role
of family offices as providers of patient and catalytic capital. The study emphasizes the importance of transparency,
standardized impact measurement and credible reporting in reducing impact washing risks and enhancing investor

confidence in impact-oriented projects.
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Problem statement and its relevance for scientific
and practical tasks. Impact investing, understood as the
allocation of capital with the aim of obtaining measurable
social and environmental results along with financial
returns, has transformed from a niche concept into a
globally recognized investment approach [1, 2, 11]. At the
same time, the global economy faces a persistent shortage
of financing for sustainable development. According to the
United Nations, achieving the Sustainable Development
Goals (SDGs) requires an additional 3-5 trillion US
dollars annually by 2030 [9]. State budgets and traditional
philanthropy remain insufficient to overcome this shortage,
which makes the mobilization of private capital a critically
important practical task for governments, international
institutions and financial markets [12]. Despite rapid
growth, impact investing still accounts for a limited share
of global financial assets. Total impact investing assets
under management exceeded $1.57 trillion in 2024 [1],
while private markets in general exceeded $13 trillion and
global capital markets exceeded $100 trillion [5]. This
discrepancy indicates the underutilization of private capital
in financing high-impact initiatives. From an academic
perspective, a key challenge is to understand how different
private capital instruments contribute to impact creation
while maintaining competitive risk-adjusted returns. From
a practical perspective, identifying effective instruments
is important for developing regulatory frameworks and
investment strategies that facilitate the flow of capital to
impact-oriented projects [2, 6].

Review of recent research and publications. Impact
investing research today is largely based on analytical
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reports produced by global investment networks,
financial institutions, and consulting firms. The Global
Impact Investment Network (GIIN) provides the most
comprehensive market data, estimating impact investing
assets at $1.571 trillion with a compound annual growth
rate of approximately 21% since 2019 [1, 2]. Survey data
suggests that 94% of impact investors meet or exceed
both financial and impact expectations, which refutes the
assumption that impact investing involves a systematic
trade-off between returns [2]. Institutional research further
supports the integration of sustainable and impact-oriented
capital. Morgan Stanley reports that sustainable investment
funds will reach $3.92 trillion in assets under management
by mid-2025 and outperform traditional funds during
the first half of 2025 [3]. Consulting firms highlight
similar trends: BCG notes that climate-focused private
equity has remained resilient despite macroeconomic
strengthening, with climate-related private equity deals
reaching $73 billion in 2024 [4]. Convergence highlights
the growing role of blended finance, reporting $15.5 billion
mobilized through climate-focused blended structures in
2024, alongside growing participation from institutional
investors [6]. However, research gaps remain. The works
of foreign scholars, in particular Laurent Y. [5], as well
as the reports of the Global Impact Investing Network
prepared by Amit Buri [1, 2], the Morgan Stanley Institute
for Sustainable Investing, authored by Jessica Olsford [3],
the Boston Consulting Group, carried out by Alexander
Baik, Bjorn Struever, Wolfgang Derner, Brad Henderson,
Max Manning, Leopold Kammerer, Patricia Buffioni and
Benedict Montgomery [4], contain a limited comparative
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analysis of the impact efficiency of such instruments as
private equity, venture capital, sustainable bonds and
blended finance mechanisms [14]. Furthermore, the lack
of standardized impact measurement systems continues to
complicate the comparability of results and raises concerns
about impact washing (including greenwashing) [2, 3, 12].
These gaps require further research into the structure,
incentives, and effectiveness of private equity instruments
in impact investing.

Purpose and objectives of the article. The purpose
of this article is to explore the role of private equity and
its key instruments in scaling impact investing within the
global financial system. The objectives are to identify the
main private equity instruments used in impact investing,
assess current market trends shaping their implementation,
assess effectiveness and limitations, and identify areas for
improving capital mobilization and impact measurement.

Key findings of the study. Private equity and venture
capital are key vehicles for scaling impact through equity
ownership, governance influence, and long-term value
creation [11]. Climate technology, clean energy, financial
inclusion, and healthcare innovation have emerged as
leading sectors for impact-focused venture capital, with
global investments in climate technology estimated to
reach $40.5 billion in 2025 [10]. Private equity firms
are increasingly integrating impact objectives into
investment strategies, benefiting from operational control
and extended investment horizons that allow financial
performance to be aligned with measurable impact
outcomes [4, 5]. Family offices and high-net-worth
individuals play a complementary role by providing
patient and flexible capital [12]. Approximately 36%
of family offices worldwide report active participation
in sustainable or impact investing, often through direct
investments, co-investments or dedicated impact
funds [7]. Their willingness to adopt innovative
structures and accept longer periods of return supports
early and high-risk impact initiatives that subsequently
attract institutional capital. Public market instruments
also facilitate scaling impact by mobilizing large pools
of capital. ESG-aligned funds and management strategies
integrate sustainability considerations into equity and
debt markets. By mid-2025, sustainable fund assets had
reached nearly $4 trillion and demonstrated competitive
financial performance [3]. At the same time, green,
social and sustainability bonds have expanded rapidly,
with annual issuance exceeding US$1 trillion by 2024,
channeling debt capital into climate change mitigation,
infrastructure and social development projects [8].
Blended finance mechanisms and co-investment

lowering risk barriers in emerging and advanced markets.
By combining concessional and commercial capital,
these structures enable private investment in areas with
high development impact but weaker stand-alone risk and
return profiles. Evidence suggests that blended finance can
mobilize several dollars of private capital for every dollar
of public or philanthropic funding, enhancing its catalytic
role in impact investing [6]. The generalization of the
analysis results shows that the effectiveness of private
equity instruments in impact investing is determined
by a combination of three key parameters: the level of
managerial influence of the investor, the investment
horizon and the possibility of formal measurement of the
impact results. Instruments with a high level of control
over the investment object, in particular venture capital
and direct investments, provide a deeper and more
measurable social and environmental effect, while public
market instruments are characterized by a higher potential
for scaling, but more limited opportunities for direct
managerial influence. The comparative characteristics
of the main private equity instruments in the context of
the type of influence, level of risk, investment horizon
and scaling potential are summarized in Table 1, which
allows us to systematize the research results and identify
differences between individual classes of instruments.
According to Table 1, venture capital and private
equity instruments play a key role in the stages of forming
and deepening impact, while ESG-oriented funds and
sustainable debt instruments ensure its further scaling. At
the same time, it was found that a significant limitation
of the development of impact investing remains the lack
of unified approaches to assessing and comparing impact
results between different private equity instruments.
Despite the spread of ESG reporting standards, the
problem of comparability of indicators and the risks of
impact laundering reduce investor confidence and restrain
the inflow of capital into certain market segments. The
results obtained confirm that the most effective in terms of
achieving impact investment goals are combined financing
models that combine private equity instruments with
different levels of risk and scaling. It is this configuration
that allows ensuring both the depth of social and
environmental impact and its spread to wider segments of
the economy, which is of fundamental importance for the
implementation of the Sustainable Development Goals.
Conclusions and directions for further research. The
results of the study confirm that private equity has become
a central driver of impact investing, supported by a diverse
set of instruments across both private and public markets.
Direct equity and venture capital provide governance-

structures with development finance institutions are

focused

impact,

family offices

provide early-stage

Table 1 — Private equity instruments in impact investing and their characteristics

Instrument Type of Impact Risk Level Investment Horizon | Scalability Potential
Venture Capital Social, Environmental High Long-term High
Private Equity Social, Environmental, Governance | Medium Long-term Medium-High
Family Offices Catalytic Medium-High Ultra long-term Medium
ESG Funds Systemic Low—Medium Medium-term High
Sustainable Bonds | Environmental, Social Low Medium-term High
Blended Finance Catalytic Reduced Long-term Very high

Source: summarized and systematized by the authors in tabular form based on [1-10]
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catalytic capital, ESG-compliant funds and sustainable
bonds provide scalability, and blended finance expands
access in high-risk environments. However, challenges
remain, particularly around standardization of impact
measurement, regulatory fragmentation, and reputational
risks associated with greenwashing [13]. Future research
should focus on longitudinal analysis of the effectiveness

of different instruments, harmonization of impact reporting
standards, comparative assessment of additionality,
and interactions between regulation and private equity
allocation. Addressing these issues is essential to scaling
impact investing from its current trillions to the levels
needed to achieve the global sustainable development
goals.
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Yynpina M. O.
Hayionanvuuii mexuiunuil ynieepcumem Yxpainu
«Kuiscoxutl nonimexuiunuti incmumym imeni leopsa Cikopcbko2o»

Meabnuk B. O.

Kuiscokuii nayionanvruil exoHomiunuu yHisepcumem imeni Baouma I'emvmana

POJIb IPUBATHOT'O KAIIITAJY TA IHCTPYMEHTAPIA MOI'O YUACTI
Y PO3BUTKY IMITAKT-IHBECTYBAHHAA

Y emammi docnioxceno ponv npusamunozo xanimany ma IHCmMpYyMeHmMapiu 1020 y4acmi y po3eumky IMnaKm-
ineecmyeanus K ingecmuyitino2o nioxody, CNPAMOBAHO20 HA NOEOHAHHA OOCACHEeHHA BUMIPDIOBAHUX COYIANbHUX
i exono2iuHux pezynbmamie i3 3a06e3nevyeHHsM QiHancogoi 6iddaui. O6rpyHm06aHo Wo 6 yMO6ax 3pocmaioio2o
Oepiyumy pinancysants cmanoeo PO36UMKY ma 00MeAHCeHOCNT MONCTUBOCHIEL OEPAHCABHUX OI00IHCEMIE | mpa()uulunoz
Ginanmponii came npusammuull KANIMAL CMAE KAIOYOBUM YUHHUKOM MOOLNI3ayii 00620CmMpoKosUX iHeecmuyiil y npoekmu
3 BUCOKOIO CYCNINbHOIO 3HAUyWicmio. IMnakm-ineecmy8anis po3enidacmvcs K IHCMpPYMEHm noOOIAHHS PO3PUBY MidiC
nompebamu y ginancysanni Llineii cmanozo po3sumky ma peanbHumu oocaeamu 00CMyNnHUX pecypcis, ujo 3yMOBII0E
11020 3pOCmaiowy poiiv Y Cy4acHil 2n1obanvhii Qinancosit cucmemi. Ha ocrnosi y3azanvhenns MIZCHAPOOHOT NPpAKMuKu
Ma CY4acHUX PUHKOBUX OAHUX NPOAHANI308AHO OCHOGHI ITHCMPYMEHMU YYacmi NPUSAMHO20 KANIMany 6 iMnaKm-
iH8eCMY8aHHI, 30KpeMa 8eHUYPHULL KANIMAJl, NpAmi iHgecmuyii, cmani 60p2oei IHCMpyMeHmu ma Mexauizmu 3MituaHo2o
Ginancysanns. Ilokazano, wo eenuyprull Kanimai i npsmi ineecmuyii 3abe3neuyioms eiubwull pieeHb YIpasiiHCbKoO20
BNIIUBY THEECTNOPA MA MOANCTUBICMY IHMe2payii yinetl coyianrbHO20 U eKON02ITYHO20 GNIUBY 8 KOPNOPAMUGHE YNPAGHIHHS
ma onepayiuny disnbHicmy Komnauin. Boonouac nyoniuni punkosi [HCmpyMenmi, 30Kkpema ESG-opienmosani ¢ponou
ma cmani obnieayii, ezdzepa;omb 6ADICIUGY POTb Y Macmma6y3aHHz iMnakm-egexmy 3a paxyHox 3AYUEHHA SHAUHUX
06cszis Kanimaiy ma wupuioi yuacmi mcmumyuluﬂux ineecmopis. Oxpemy ysazy npuoineno poni cimetiHux od)zcze
ma npueamHux iHeecmopie 3 6UCOKUM pieHeM 000pobymy aK 0dicepena «Mmepniiau020» ma Kamanizyioyo2o Kanimaiy,
30amHno20 NiOMpPUMYBamu IMNAKmM-0PICHMOBAHT NPOCKMU HA PAHHIX [ PUSUKOBUX CMAOQIAX PO36UMKY. IXHs eHyuKicmb
V 6ubOpi IHeeCMUYIHUX cmpamezill ma 00820CMPOKOGI 20PU3OHMU [HEECHYBAHHS CMBOPIOIOMb NepedymMosu Os
dopmyeanns innosayitiHux mooenell PiHaAHCYBAHHS, AKI 32000M MOJICYMb 3aAy4amu incmumyyiunut kanimai. Buseieno
KII0406i Oap’epu nooanbuio2o po3eumky IMNAKmM-iH6EeCHY8aHHs, Ceped SAKUX (PpacMenmapuicms pecyisimopHo2o
cepedosuiya, 6i0CYMHICMb YHIQIKOBAHUX NIOX00I8 00 GUMIPIOGAHHS MA NOPIGHSIHHI PE3YIbMAmMie 6Nausy, d maKodlc
3POCMAHHA penymayiunux pusuKis, noe a3anux 3 imnakm-eouwuneom. OOIPYHMOBAHO, WO NIOBUULEHHS NPO30POCI,
NOPIBHIOBAHOCMI MA 6ePUPIKOBAHOCMI Pe3yIbmMaAmié NauUey € HeOOXIOHOW YMOB0I0 3POCMAHHS 008Ipu 3 OOKY
iHgeCmopi6 I CMeUKXoN0epie ma pOo3WUPEeHHs YYacmi NpueamHo20 Kanimauiy 6 IMNakm-iHeecmyeauHi. 3pobieHo
BUCHOBOK, W0 HAUOILIbUL ePeKMUSHUMU 3 MOYKU 30Dy OOCASHEHHS AK (QIHAHCOBUX, MAK | CYCNITbHO 3HAYYWUX Yiell
€ KOMOIHOBAHI MOOeNi QIHAHCYBAHHNS, KL NOEOHYIOMb IHCMPYMEHMU NPUBAMHO20 KANIMAILY 3 PI3HUM PIGHEM PU3UKY,
VAPABAIHCHbKO20 6NAUGY MA NOMeHyianry macuimaoysanns. Ompumani pe3yiomamu Maioms meopemudne il npakmuyme
3HaueHHs O (POPMYBAHHA THEECMUYIUHUX cmpamezill, YOOCKOHANEeHHs pe2yIAmopHOl NOAIMuKU ma po36UMKY
NPAKmuKu YnpasainHs iMnaKkm-opieHmoGaHuMu aKkmueamu.

Knrwwuosi cnosa: npusammuuii kaniman, iMRAKmM-iHEeCMYGAHHs, GEHUYPHUL Kanimain, NpsaMi ineecmuyii, cmani
obnizayii, smiwane ginancysanns, ESG.
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